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UM RESEARCHER: STA TE’S ECONOM IC GROW TH W ILL CONTINUE, BUT SLOWLY
M ISSOULA The slowing U.S. economy means that Montana should continue to rank high in terms of
economic growth, but the years of leading the nation or being in the top 10 are probably behind
us, according to a University of Montana economist.
Paul Polzin, director of UM’s Bureau of Business and Economic Research, forecasts
Montana’s economy will grow about 1 to 2 percent from 1995 to 1997, after increasing about 4.5
to 7 percent per year in the early 1990s, then slowing to about 3.7 percent in 1994.
The U.S. economy has apparently achieved a "soft landing" - it is slowing, but not falling
into a recession, Polzin said. The rapid growth in 1994 led the Federal Reserve System to
moderate inflationary pressures by raising interest rates, but not so much as to cause a recession,
he said.
In Montana, the large increases of the early 1990s were due to surges in agriculture,
construction and certain service industries such as health care and business services, he said.
"We don’t expect any of these sectors to decline, but the big increases appear to be behind
us," Polzin said. "In addition, the growth in federal payrolls was one of the major stimulants to
the Montana economy between 1990 and 1994. With the change of philosophy in Washington,
D .C ., we certainly don’t expect this to continue."
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Montanans should expect that:
■ Farm and ranch incomes will stay above the drought-plagued levels of the late 1980s.
■ Construction projects will be more heavily weighted toward public sector building rather
than commercial and residential construction.
■

Manufacturing will also remain strong, especially high-tech and small value-added

manufacturing.
Personal income, one of the major determinants of retail sales, will increase 1 to 2 percent
per year from 1995 to 1997, Polzin said. More moderate growth in transfer payments, dividend
interest and rents, as well as the overall economic slowdown, has reduced personal income growth,
he said.
Montana’s job market will grow slightly slower in the next few years, he said, projecting
that the number of non-farm wage and salary jobs should increase about 7,000 per year, compared
to the growth of 9,000 to 10,000 per year in the early 1990s.
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